Resolution No, 2022-81
RESOLUTION PROVIDING FOR THE SALE OF APPROXIMATELY $25,005,000
GENERAL OBLIGATTION CORFORATE PURFPOSE BONDS, SERIES 2022A

WHEREAS, the Village of Caledonia, Racine County, Wisconsin (the "Village") has adopted initial
resolutions (the "Initial Resolutions") authorizing the issuance of general obligation bonds for the following
public purposes and in the following amounts:

(a) $510,000 for street improvement projects; and
(b) $24,555,000 for constructing a combined fire and police safety building; and
WHEREAS, the Village Board hereby finds and determines that the projects described in the Initial
Resolutions are within the Village's power to undertake and therefore serve a "public purpose” as that term is
defined in Section 67.04(1)(b), Wisconsin Statutes.
NOW, THEREFORE, BE IT RESOLVED by the Village Board of the Village that:
Section 1. Combination of Issues. The issues referred to above are hereby combined into one issue of

bonds designated " General Obligation Corporate Purpose Bonds, Series 2022A" {the "Bonds") in an amount
not to exceed $25,065,000 for the purposes above specified.

Section 2. Sale of the Bonds. The Village Board hereby authorizes and directs that the Bonds be
offered for public sale. At a subsequent meeting, the Village Board shall consider such bids for the Bonds as
may have been received and take action thereon.

Section 3. Notice of Sale. The Village Clerk (in consultation with Ehlers & Associates, Inc.
("Ehlers")) be and hereby is directed to cause notice of the sale of the Bonds to be disseminated in such manner
and at such times as the Village Clerk may determine and to cause copies of a complete Notice of Sale and
other pertinent data to be forwarded to interested bidders as the Village Clerk may determine.

Section 4. Official Statement. The Village Clerk (in consultation with Ehlers) shall cause an Official
Statement to be prepared and distributed. The appropriate Village officials shall determine when the Official
Statement is final for purposes of Securities and Exchange Commission Rule 15¢2-12 and shall certify said
Official Statement, such certification to constitute full authorization of such Official Statement under this
resolution.

Adopted by the Village Board of the Village of Caledonia, Racine County, Wisconsin, this 15
day of August, 2022.

VILLAGE OF CAI/EDONIA

By: J/M/Z//%

James R. Dobbs
[/ Village President

Attéstm\m LA @VU/U\

Megan O'Brien
Deputy Village Clerk

QB\75273516.1
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EXECUTIVE SUMMARY OF PROPOSED DEBT

Proposed Issue:
$25,065,000 General Obligation Corporate Purpose Bonds, Series 2022A

Purposes:

The proposed issue includes financing for (i} all or any portion of the costs of construction
and equipping of a new public safety building of the Village, including site development, and
related improvements and expenses, and (i) road improvements within the Village. The debt
service for both purposes will be paid from ad valorem property taxes.

Authority:

The Bonds are being issued pursuant to Wisconsin Statute 67.04. The Bonds will be general
obligations of the Village for which its full faith, credit and taxing powers are pladged.

The Bonds count against the Village's General Obligation Debt Capacity Limit of 5% of total
Village Equalized Valuation. Following issuance of the Bonds, the Village's total General
Obligation debt principal outstanding will be approximately $80,897,157, which is 52% of its
limit. Remaining General Obligation Borrowing Capacity will be approximately $74,250,543.

Term/Call Feature:

The Bonds are being issued for a term of 20 years. Principal on the Bonds will be due on April
1in the years 2023 through 2042. Interest is payable every six months beginning April 1, 2023.

The Bonds will be subject to prepayment at the discretion of the Village on April 1, 2031 or
any date thereafter.

Bank Qualification:

Because the Village is issuing, or expects to issue, more than $10,000,000 in tax-exempt
obligations during the calendar year, the Village will be not able to designate the Bonds as
"bank gualified” obligations.

Rating: .
The Village's most recent bond issues were rated by Moody’s Investors Service. The current
rating on those bonds is “Aa2”. The Village will request a new rating for the Bonds.

If the winning bidder on the Bonds elects to purchase bond insurance, the rating for the issue
may be higher than the Village's bond rating in the event that the bond rating of the insurer
is higher than that of the Village.
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Basis for Recommendation:

Based on your objectives, financial situation and need, risk tolerance, liguidity needs,
expearience with the issuance of Bonds and long-term financial capacity, as well as the tax
status considerations related to the Bonds and the structure, timing and other similar matters
related to the Bonds, we are recommending the issuance of Bonds as a suitable option.

Method of Sale/Placement:

We are recommending the Bonds be issued as municipal securities and offered through a
competitive underwriting process. We will solicit competitive bids for the purchase of the
Bonds from underwriters and banks.

We will include an allowance for discount bidding in the terms of the issue. The discount is
treated as an interest item and provides the underwriter with all or a portion of their
compensation in the transaction.

If the Bonds are purchased at a price greater than the minimum bid amount (maximum
discount), the unused allowance may be used to reduce your borrowing amount,

Premium Pricing:

In some cases, investors in municipal bonds prefer “premium” pricing structures. A premium
is achieved when the coupon for any maturity (the interest rate paid by the issuer) exceads
the yield te the investor, resulting in a price paid that is greater than the face value of the
bonds. The sum of the amounts paid in excess of face value is considered “reoffering
premium.” The underwriter of the bonds will retain a portion of this reoffering premium as
their compensation (or “discount”) but will pay the remainder of the premium to the Village,
For this issue of Bonds, any premium amount received that is in excess of the underwriting
discount and any capitalized interest amounts must be placed in the debt service fund and
used to pay a portion of the interest payments due on the Bonds. We anticipate using any
premium amounts received to reduce the issue size.

The amount of premium allowed can be restricted in the bid specifications. Restrictions on
premium may result in fewer bids, but may also eliminate large adjustments on the day of sale
and unintended results with respect to debt service payment impacts. Ehlers will identify
appropriate premium restrictions for the Bonds intended to achieve the Village's objectives
for this financing.

Other Considerations:

The Bonds will be offered with the option of the successful bidder utilizing a term bond
structure. By offering underwriters the option to “term up” some of the maturities at the time
of the sale, it gives them more flexibility in finding a market for your Bonds. This makes your
issue more marketable, which can result in lower borrowing costs. In the event that the
successful bidder utilizes a term bond structure, we recommend the Village retain a paying
agent to handle responsibility for processing mandatory redemption/call notices associated
with term bonds.
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Review of Existing Debt:

We have reviewed all outstanding indebtedness for the Village and find that there are no
refunding opportunities at this time. We will continue to monitor the market and the call dates
for the Village's outstanding debt and will alert you to any future refunding opportunities.

Continuing Disclosure:

Because the Village has more than $10,000,000 in outstanding debt (including this issue) and
this issue is over $1,000,000, the Village will be agreeing to provide certain updated Annual
Financial Information and its Audited Financial Statement annually, as well as providing
notices of the occurrence of certain reportable events to the Municipal Securities Rulemaking
Board {the "MSRB"), as required by rules of the Securities and Exchange Commission (SEC).
The Village is already obligated to provide such reports for its existing bonds. The Village may
contract with Ehlers to prepare these reports in the future.

Arbitrage Monitoring:

The Village must ensure compliance with certain sections of the Internal Revenue Code and
Treasury Regulations ("Arbitrage Rules”) throughout the life of the issue to maintain the tax-
exempt status of the Bonds. These Arbitrage Rules apply to amounts held in construction,
escrow, reserve, debt service account(s), etc., along with related investment income on each
fund/account.

RS audits will verify compliance with rebate, yield restriction and records retention
reguirements within the Arbitrage Rules. The Village's specific arbitrage responsibilities will
be detailed in the Tax Exemption Certificate and Agreement (the “Tax Compliance
Document”) prepared by vour Bond Attorney and provided at closing.

The Bonds may qualify for one or more exception(s) to the Arbitrage Rules by meeting 1)
small issuer exception, 2) spend down reguirements, 3) bona fide debt service fund limits, 4)
reasonable reserve requirements, 5) expenditure within an available period limitations, 6)
investments yield restrictions, 7) de minimis rules, or; 8) borrower limited reguirements,

We recommend that the Village review its specific responsibilities related to the Bonds with
an arbitrage expert in order to utilize one or more of the exceptions listed above.

Investment of Bond Proceeds:

Ehlers can assist the Village in developing a strategy to invest yvour Bond proceeds until the
funds are needed to pay project costs.
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Other Service Providers:

This debt issuance will require the engagement of other public finance service providers. This
section identifies those other service providers, so Ehlers can coordinate their engagement
on your behalf. Where you have previously used a particular firm to provide a service, we
have assumed that you will continue that relationship. For services vou have not previously
required, we have identified a service provider. Fees charged by these service providers will
be paid from proceeds of the obligation, unless you notify us that you wish to pay them from
other sources. Our pre-sale bond sizing includes a good faith estimate of these fees, but the
final fees may vary. If you have any questions pertaining to the identified service providers or
their role, or if you would like to use a different service provider for any of the listed services
please contact us.

Bond Counsel: Quarles & Brady LLP.
Paying Agent: Bond Trust Services if term bonds, Village if no term bonds.
Rating Agency: Moody's investors Service, Inc.

Presale Report August 15, 2022
Village of Caledonia, Wisconsin Page 4




PROPOSED DEBT ISSUANCE SCHEDULE

Pre-Sale Review by Village Board:

August 15, 2022

Due Diligence Call to review Official Statement:

Week of September 6,
2022

Conference with Rating Agency:

Week of September 6,
2022

Distribute Official Statement:

Week of September 12,
2022

Village Board Meeting to Award Sale of the Bonds:

September 19, 2022

Estimated Closing Date:

October 6, 2022

Attachments
Existing G.O. Debt Base Case
Estimated Capital Improvements Financing Plan
Allocation of Debt Service - 2022 G.O. Bonds

Financing Plan Tax impact

Financing Plan Tax Impact - 2022 Bonds (Public Safety Building Only)

General Obligation Debt Capacity Analysis
Bond Buyer Index

EHLERS’ CONTACTS

Jon Cameron, Senior Municipal Advisor

(262) 796-6179

Harry Allen, Financial Specialist

(262) 796-6182

Na Lee Lee, Public Finance Analyst

(262) 796-6170

Kathy Myaers, Senior Financial Analyst

(262) 796-6177 J
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Table 1

Existing G.O. Debt Base Case
Village of Caledonia, WI

Total G.0. Less:
Year ¢ Capitalized
Ending Payments b TID #3

Notes:

Plus:
ted Levy for
TID Shartfall

Legend

Annual Taxes

Represents +/- 25% Change over previous year

Caledonia Base Case 08.11.22 FOR SALE
Prepared 8/11/2022
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Table 2

Capital Improvements Financing Plan
Village of Caledomia, WI

2022

Public Safety
G.0. Bonds Building
Fortion

AGELR
Portion

Notes:
1) Project Tota! Estimatas as provided by Village officials on August 11, 2022,
2) Based on the June 2022 Wisconsin LGIP earnings rate.

Caledonia Base Case 08.11.22 FOR SALE P A T
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Table 3

Allocation of Debt Service - 2022 G.0. Bonds
Village of Caledonia, WI

Year Public Safety Building Portion Roads Portion
Ending Principal {4/1)  Est. Rate' interest Principat (4/1) Est. Rate' Interest
12

Notes:
1) Estimated rates are July 22, 2022 BVAL plus 1.00%.

Total

Totals

Interest

Caledonia Base Case 08.11.22 FOR SALE
Prepared 8/11/2022
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Table 4
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Table 5
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